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Origin of AuditingOrigin of AuditingOrigin of AuditingOrigin of Auditing
ऑ�ड�टगं क
 उ�पि�त

• Greek, roman and Egyptian 

• Ramayana

• Mahabharata

• Vedas• Vedas

• Maurya ages – chief accountant

• Gupta ages



Growth of auditingGrowth of auditingGrowth of auditingGrowth of auditing
ऑ�ड�टगं का �वकास

1) from 1494 to 1914-

• lucas Pacioli (Venice, Italy),mathematician  1494 “double entry system”

• financial balance sheet and getting audited has been made statutorily • financial balance sheet and getting audited has been made statutorily 
mandatory (England’s company act 1844) 

• �व�तीय बैल�स शीट और ऑ�डट कराना वैधा�नक  प से अ�नवाय# कर �दया गया है 
(इं(ल)ड का कंपनी अ*ध�नयम 1844)

• 11 may 1880 – “The Institute of chartered accountants of England and 
wales” was established     

• 11 मई 1880 - "इं4ट56यूट ऑफ़ चाट#ड# अकाउंट�6स ऑफ़ इं(ल)ड एंड वे;स" 
क
 4थापना हुई



2) from 1914 to 1932

• Enforcement of Indian company act 1913 in 1 April 1914

• Audit became mandatory for companies

• British association of accountants and auditors 1923 

(2nd inst. in England)(2nd inst. in England)

• “GDA or Government Diploma In Accountancy” established by 
Mumbai govt. (Not controlled by central govt.) 



3) from 1932 to 1949

• GDA full controlled by central govt.

• In 1932 auditors certificate rules – issued registered accountant(RA) 
certificate

• 1932 म� लेखापर5Bक CमाणपE �नयम - पंजीकृत लेखाकार (आरए) • 1932 म� लेखापर5Bक CमाणपE �नयम - पंजीकृत लेखाकार (आरए) 
CमाणपE जार5 Iकया गया



4) from 1949 to 1956 

• Chartered accountants act 1949 established(enf. 1 July 1949)

• ICAI (Institute of Chartered accountants of India)

• Members:-

(i) ACA – Associates 

(ii) FCA – Fellows (Min 5 year practice)(ii) FCA – Fellows (Min 5 year practice)



5) from 1956 

• new companies act 1956 established

• Important Amendment in companies act-
1960,1965,1969,1971,1974,1977,1978,1979,1980,1982,1988 & 2013



MEANING OF AUDITING (vadsvadsvadsvads{{{{k.kk.kk.kk.k dkdkdkdk vFkvFkvFkvFk ZZ ZZ)
The word Audit is derived from Latin word “Audire” which 

means ‘to hear’. Auditing is the verification of financial position 

as disclosed by the financial statements. It is an examination of 

accounts to ascertain whether the financial statements give a 

true and fair view financial position and profit or loss of the true and fair view financial position and profit or loss of the 

business. 

ऑ�डट शJद ल�ैटन शJद "ऑडायर" से Kलया गया है िजसका अथ# है 'सनुना'। 
ऑ�ड�टगं �व�तीय �ववरणN Oवारा बताई गई �व�तीय ि4थ�त का स�यापन है। यह 
यह स�ुनिPचत करने के Kलए खातN क
 जांच है Iक Qया �व�तीय �ववरण Rयवसाय 
क
 �व�तीय ि4थ�त और लाभ या हा�न का सह5 और �नTपB UPय देत ेह)।



Lawrence R. Dicksee – “An audit is an examination 

of accounting records undertaken with a view to 

establishing whether they correctly and 

completely reflect the transactions to which they 

relate.” relate.” 

,,,,yyyy. vkjvkjvkjvkj. fMDlhfMDlhfMDlhfMDlh & “vads{k.k ys[kk iqLrdksa dh tkap gS ftlls
Li’V gks lds fd ys[ks mu ysunsuksa dks lgh vkSj iw.kZr;k Li’V
djrs gS ;k ugha ftuls os lEcfU/kr gSA” 



Characteristics of auditingCharacteristics of auditingCharacteristics of auditingCharacteristics of auditing
vadsvadsvadsvads{{{{k.kk.kk.kk.k dh dh dh dh fo”ks’krk,afo”ks’krk,afo”ks’krk,afo”ks’krk,a

•There must be an institution एक सं4था का होना

•An auditor must be an independent person    
4वतंE RयिQत का अंकेBक होना4वतंE RयिQत का अंकेBक होना

•To examine Truthness and fairness of books   
पु4तकN क
 शुWता एवं स�यता क
 जांच

•Time period �निPचत अव*ध

•Vouchers CमाXणकN का Cयोग



• To get necessary clarification

आवPयक 4पTट5करण CाYत करना

• Verification of profit and loss and economic position • Verification of profit and loss and economic position 

लाभ एवं हा�न तथाआ*थ#क ि4थ�त का स�यापन

• To follow the principles KसWांतN का पालन

• Tactfully बु�Wमतापणू#

• Reporting C�तवेदन



BENEFITS OF BENEFITS OF BENEFITS OF BENEFITS OF AUDITAUDITAUDITAUDIT
vadsvadsvadsvads{{{{k.kk.kk.kk.k ds ds ds ds ykHkykHkykHkykHk

• Satisfaction of Owner माKलक क
 संतिुTट

• Detection and Prevention of Errors and Frauds                             • Detection and Prevention of Errors and Frauds                             

E�ुटयN और धोखाधड़ी का पता लगाना और रोकथाम करना

• Verification of Books पु4तकN का स�यापन

• End of corruption [Tटाचार का अतं 



• Protection of the Rights and Interests of Shareholders                  

शयेरधारकN के अ*धकारN और �हतN क
 सुरBा

• Reliance by Outsiders बाहर5 लोगN का भरोसा (external • Reliance by Outsiders बाहर5 लोगN का भरोसा (external 

audit)

• Ensures Compliance with Legal Requirements                                 

कानूनी आवPयकताओं का अनुपालन सु�निPचत करता है

• Loan Facility ऋण सु�वधा



Limitations of Auditing
अंकेBण क
 सीमाएं 

• Auditing can’t give 100% guarantee of accuracy 

• ऑ�ड�टगं सट5कता क
 100% गारंट5 नह5ं दे सकती 
• Not possible to locate all the misappropriation 

• सार5 गड़बड़ी का पता लगाना संभव नह5ं है • सार5 गड़बड़ी का पता लगाना संभव नह5ं है 
• An auditor just gives his opinion 

• एक ऑ�डटर Kसफ#  अपनी राय देता है



• Influenced by others

• दसूरN से Cभा�वत होना 

• Not possible to see the petty matters• Not possible to see the petty matters

• छोट5-छोट5 बातN को देखना संभव नह5ं है 

• Auditing is not the full proof of honesty of the employees

• ऑ�ड�टगं कम#चाaरयN क
 ईमानदार5 का पूण# Cमाण नह5ं है



BOOKBOOKBOOKBOOK----KEEPING, ACCOUNTANCY AND AUDITINGKEEPING, ACCOUNTANCY AND AUDITINGKEEPING, ACCOUNTANCY AND AUDITINGKEEPING, ACCOUNTANCY AND AUDITING
iqLrikyuiqLrikyuiqLrikyuiqLrikyu ysysysys[[[[kkdeZkkdeZkkdeZkkdeZ ,,,,oaoaoaoa vadsvadsvadsvads{{{{k.kk.kk.kk.k

“Accountancy begins where Book-keeping ends 
and Auditing begins where Accountancy ends.”and Auditing begins where Accountancy ends.”

“ ys[kkdeZ izkjEHk gksrk gS, tgka iqLrikyu lekIr gksrk gS
vkSj vads{k.k izkjEHk gksrk gS, tgka ys[kkdeZ lekIr gksrk gSaA ”



•Book-keeping – Prepare journal entries, ledger 
and balancing of ledger

प4ुतपालन - जन#ल C�विTटयाँ, खाता बह5 और 
खातN का शेष �नकालना

•Accountancy – trail balance, rectification & •Accountancy – trail balance, rectification & 
adjustment, final accounting

लेखाकम# - तलपट ,अशु�WयN का सधुार एवं 
समायोजन C�विTटयां ,अं�तम खाता



• Auditing- Audit is performed to ascertain the validity and 
reliability of information. Examination of books of accounts 
with supporting vouchers and documents in order to 
detect and prevent error and fraud is the main function of 
auditing.

अंकेBण - सूचना क
 वैधता और �वPवसनीयता सु�निPचत 

करने के Kलए ऑ�डट Iकया जाता है। E�ुट और धोखाधड़ी का करने के Kलए ऑ�डट Iकया जाता है। E�ुट और धोखाधड़ी का 

पता लगाने और रोकने के Kलए सहायक वाउचर और 

द4तावेजN के साथ खातN क
 पु4तकN क
 जांच करना 

ऑ�ड�टगं का मुeय काय# है।



AuditorAuditorAuditorAuditor
((((vadsvadsvadsvads{{{{kdkdkdkd))))

An auditor is an independent person who examines the accounts of 
any organization or company and certifies their authenticity. In India, only 
a person who is a chartered accountant or is recognized by ICAI can 
conduct audit.conduct audit.

अंकेBक एक 4वतंE RयिQत होता है I जो Iकसी भी सं4था या 
कंपनी के खातN क
 जांच करके उनक
 स�यता को CमाXणत करता है I 
भारत के अंदर केवल वह5 RयिQत अंकेBण कर सकता है, जो चाट#ड# 
अकाउंट�ट हो या िजसे ICAI के Oवारा माfयता CाYत हो I



DIFFERENT KINDS OF AUDITORSDIFFERENT KINDS OF AUDITORSDIFFERENT KINDS OF AUDITORSDIFFERENT KINDS OF AUDITORS
�वKभfन Cकार के अंकेBक

1)AMATEUR AUDITORS vfuiq.k vads{kd
Amateur auditors are those who are not that skilled in 

the audit work, who do the audit work as their hobby and 
are unpaid. Therefore, it is not appropriate to get the audit 
the audit work, who do the audit work as their hobby and 
are unpaid. Therefore, it is not appropriate to get the audit 
work done by them.

अ�नपणु अंकेBक वे होत ेहै जो अंकेBण काय# म� उतने दB नह5ं 
होत ेहै जो अंकेBक काय# अपने शौक के Kलए तथा अवैत�नक करत ेहैA 
अतः इनसे अंकेBण का काय# करवाना उपयुQत नह5ं हैA



2) GOVERNMENT AUDITORS 

Lkjdkjh vads{kd

A government auditor is one who
conducts audit in government companies and
departments. He is appointed by the Auditor
General of India.
departments. He is appointed by the Auditor
General of India.

सरकार5 अंकेBक वह होता है, जो सरकार5
कंप�नयN व �वभागN म� अंकेBण करता हैA इसक

�नयुिQत ऑ�डटर जनरल ऑफ इं�डया Oवारा क
 जाती 
हैA



3)PROFESSIONAL AUDITORS
Iks”ksoj vads{kd

A professional auditor can conduct audit in any
company or organization. For this, the auditor is
required to have a prescribed degree as per the
Chartered Accountants Act, 1949.Chartered Accountants Act, 1949.

पेशवेर अंकेBक Iकसी भी कंपनी या सं4था म� 
अंकेBण कर सकता है I इसके Kलए अंकेBक को चाट#ड# 
अकॉउfटेfट  अ*ध�नयम, 1949 के अनसुार एक 
�नधा#aरत �ड�ी लेना आवPयक है I



Scope of AuditingScope of AuditingScope of AuditingScope of Auditing
vadsvadsvadsvads{{{{k.kk.kk.kk.k dkdkdkdk {{{{ksksksks====

The scope of audit is clear from the following duties of 
an auditor:

ऑ�डटर के �न�नKलXखत कत#RयN से ऑ�डट का दायरा 4पTट होता है:-

1)Checking the arithmetical accuracy of accounts1)Checking the arithmetical accuracy of accounts

खातN क
 अंकगXणतीय सट5कता क
 जाँच करना
2)Checking the books of accounts with help of all the relevant 
vouchers, Invoices, correspondence, etc.

सभी Cासं*गक वाउचर, चालान, पEाचार आ�द क
 सहायता से खातN 
क
 पु4तकN क
 जाँच करना।



3) Verifying the assets and liabilities shown in the 
balance sheet 

बैल�स शीट म� दशा#ई गई संपि�तयN और देनदाaरयN का 
स�यापन करना
बैल�स शीट म� दशा#ई गई संपि�तयN और देनदाaरयN का 
स�यापन करना
4)Reporting to the client on the basis of his findings.

Qलाइंट को अपने �नTकष# के अनुसार C�तवेदन C4ततु करना



Qualities of an Auditor
एक अंकेBक के गणु

• Knowledge of book-keeping and accountancy

• बह5खाता और लेखाशा4E का �ान 

• Knowledge of Business techniques • Knowledge of Business techniques 

• Rयावसा�यक तकनीकN का �ान 

• Good knowledge of language 

• भाषा का अ�छा �ान 

• Knowledge of economics 

• अथ#शा4E का �ान



• Knowledge of business organisation 

• Rयापाaरक सगंठन का �ान
 
• Knowledge of business laws

• Rयावसा�यक कानूनN का –contract act, SOGA, insolvency act, income tax act, 

GST act, factory act, company act, P’ship act etc.

• Knowledge of latest audit techniques 

• नवीनतम लेखापर5Bा तकनीकN का �ान 



• Knowledge of audit case laws 

• ऑ�डट केस काननूN का �ान

• Knowledge of other subjects • Knowledge of other subjects 

• अfय �वषयN का �ान- statistics, material management, factory 

organisation, financial management



• Efficient काय#कुशल

• Honesty ईमानदार5

• Speak true स�य बोलना 

• Common sense Rयावहाaरक बु�W • Common sense Rयावहाaरक बु�W 

• Secrecy गोपनीयता 

• Independent and fearless 4वतंE और �नडर 



• Patient धैय#वान 

• Ability to correct oneself 4वयं को सह5 करने क
 Bमता

• Ability to distinguish भेद करने क
 Bमता • Ability to distinguish भेद करने क
 Bमता 

• Not to be suspicious संदेह नह5ं करना चा�हए 

• Ability to write report aरपोट# Kलखने क
 Bमता


